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AUDITORS' REPORT

To the Board of Directors of
The Hnatyshyn Foundation / La Fondation Hnatyshyn

We have audited the statement of financial position of The Hnatyshyn Foundation / La Fondation
Hnatyshyn as at December 31, 2009 and the statements of revenue and expenditure and changes
in fund balances and cash flows for the year then ended. These financial statements are the
‘responsibility of the Foundation's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Those standards require that we plan and perform an audit to obtain reasonable assurance
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial
position of the foundation as at December 31, 2009 and the results of its operations and the

changes in its financial position for the year then ended in accordance with Canadian generally
accepted accounting principles.

Chartere ctountants, Licenséd Public Accountant

Ottawa, Ontario
June 16, 2010
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THE HNATYSHYN FOUNDATION / LA FONDATION HNATYSHYN

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2009

Authority, Objectives and Operations

The Foundation is incorporated under Part I of the Canada Corporations Act and
commenced operations in 1995. Its objectives are to promote excellence in the arts in
Canada by fostering education of the public at large in Canadian arts and by advancing the
training of Canadian artists. The Foundation currently derives its revenue from donations
and interest earned thereon.

The Foundation is a charitable organization registered with Canada Revenue Agency and
is exempt from income taxes.

Significant Accounting Policies

a) Restricted fund accounting

The financial statements of the Foundation have been prepared using the restricted

fund method of accounting. Revenue, expenditure, assets and liabilities are classified

for accounting and reporting purposes into funds according to the objectives specified

externally by donors or internally by the Board of Directors.

i}  Unrestricted Fund
The unrestricted fund includes the revenue, expenditure, assets and liabilities
related to the Foundation’s general fundraising, granting and administrative
activities.

ii) Restricted Fund
The restricted fund includes the revenue, expenditure, assets and liabilities related
to donations received from external donors that have been restricted in use for
specific purposes.
The Foundation holds a $250,000 restricted donation from the Estate of John R.
Stratton to assist promising singers or collaborative pianists by providing financial
support for their advanced instruction in classical voice repertoire and singing

techniques, or classical song, lieder or operatic repertoire as a collaborative pianist.




THE HNATYSHYN FOUNDATION / LA FONDATION HNATYSHYN

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2009

Significant Accounting Policies (continued)

b} Financial Instruments
Alltransactions related to financial instruments are recorded on a settlement date basis.
The Foundation classifies its financial instruments into one of the following categories
based on the purpose for which the asset was acquired. The Foundation’s accounting
policy for each category is as follows:
Held for trading
This category is comprised of cash and investments. They are carried on the statement
of financial position at fair value with changes in fair value recognized in the statement
of revenue and expenditure. Transaction costs related to instruments classifed as held
for trading are expensed as incurred.
Other financial assets and liabilities
Other financial assets and liabilities include amounts receivable and accounts payable
and accrued liabilities. The fair value is considered the same as the carrying value due
to the short-term nature of the assets and liabilities.
Fair values
The fair value of a financial instruments is the amount of consideration that would be
agreed upon in an arms length transaction between knowledgeable, willing parties who
are under no compulsion to act. The fair value of a financial instrument on initial
recognition is the transaction price, which is the fair value of the consideration given or
received. Subsequent to initial recognition, the fair value of financial instruments that
are quoted in active markets are based on bid prices for financial assets held and offer
prices for financial liabilities. When independent prices are not available, fair values are
determined by using valuation techniques that refer to observable market data.




2.

THE HNATYSHYN FOUNDATION / LA FONDATION HNATYSHYN

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2008

Significant Accounting Policies (continued)

c) Revenue Recognition
Donations are recorded as revenue when received. In-kind contributions are recognized
as revenue and corresponding expense upon receipt at their fair market value.
Unrestricted contributions are recognized as revenue of the unrestricted fund.

Restricted donations are recorded as revenue of the restricted fund. Interest revenue
is recorded as earned.

d) Use of Estimates
The preparation of financial statements in conformity with Canadian generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the period. Actual results could differ from these estimates.
These estimates are reviewed annually and as adjustments become necessary, they

are recognized in the financial statements in the period in which they become known.

Change in Accounting Policy

On January 1, 2008, the Foundation retroactively adopted, without restatements of prior
periods, CICA Handbook Section 1530, “Comprehensive [ncome”, Section 3251, “Equity”,
Section 3861, “Financial Instruments — Disclosure and Presentation”, and Section 3855,
“Financial Instruments — Recognition and Measurement”. These new Handbook sections
provide comprehensive requirements for the recognition and measurement of financial
instruments. Handbook Section 1530 also introduces a new component of equity referred
to as accumulated other comprehensive income. Section 3251, “Equity”, replaces Section
3250, “Surplus” and incorporates amendmentis resulting from the issuance of Section 1530.
Under these new standards, all financial instruments are included on the statement of
financial position and are measured either at fair market value or, in limited circumstances,
at cost or amortized cost.

In accordance with the provisions of these new standards, on January 1, 2008, the
Foundation reflected an decrease of $179,599 to the Fund Balances, related to restating
the investments to fair value.
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